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How the Present Day Accounting Principles Prevent Malpractices
According to Kass-Shraibman and Sampath (2011), accounting principles refer to the set of rules that organizations ought to follow when they report the financial data. Organizations need to file their financial statements on a regular basis with the regulating bodies to remain listed as partners.  Accounting malpractices refer to accounting negligence that typically results in a financial loss (Smith, 2011). In the past, businesses did not apply the accounting principles that led to massive losses. However, the modern day businesses have adopted the accounting principles that have helped then in preventing malpractices. The modern-day accounting principles that prevent malpractices include economic entity assumption, monetary unit assumption, time period assumption, revenue recognition, and the full disclosure principle. 
The economic entity assumption principle has helped in preventing accounting malpractices. In the past, an accounting error would occur because the sole proprietor would mix the transaction of his business and his personal transaction. Many companies operated in this manner that led to a massive accounting error. With this accounting principle, enterprises separate their private sales from that of their businesses. From the legal perspective the owner and the company are regarded as one individual; however, for accounting purposes, they are considered as two entities. This has helped businesses to keep the right track of their business and personal transactions.
The monetary unit assumption is another accounting principle that has helped in preventing the accounting malpractices. The measure of the economic activity in the United States and many other countries is done in the United States dollars. What this means is that only the transactions that can be expressed in the United States dollars are registered. In the years back, there was no standard of measure especially in regions where barter trade was practiced. Businesses recorded losses because it was difficult to quantify how much of one product qualified for the other product. This accounting principle has helped companies in establishing the purchasing power of their currencies over time. The monetary unit assumption has helped businesses incorrectly attaching the prices of different products and services.
Numerous accounting frauds took place in the past because businesses did not report on the ongoing and regular activities. Regular business reporting is vital as it helps the company directors to know their financial standing at any given time. The time period assumption principle encourages the reporting of activities that take place in an organization after some duration (Smith, 2011; Mulford & Comiskey, 2011). Businesses can report on their financial activities after one month or after six months. The shorter time intervals are recommended because it is easy to note and correct an error in time before it is too late. This has helped many accountants to correctly estimate the correct amount of money that is needed for a particular duration. The accounting principle insists that the time should be shown on the statements of income, cash flows, and stakeholder’s equity. 
Revenue recognition is a critical principle that has helped businesses to avoid accounting fraud. In the past, companies did not know when to recognize revenue. Some recognized revenue after receiving the cash that is attached to the product that they are selling whereas some recorded revenue after selling the product on credit. According to this accounting principle, revenue is realized, or a product has been offered regardless of whether the money has been received or not. This means that it is possible for a company to record revenue of $30,000 yet they only received $50 during that duration. It helped companies to distinguish between revenue and cash receipt. With this companies can develop the best strategies when handling their revenues. 
Lastly, we have the full disclosure principle that is instrumental in preventing the accounting malpractices. Businesses in the past operated in lots of secrecy that led to adverse consequences. According to this accounting principle, if particular information is essential to an investing who is using statements of the business, the data must be disclosed to him. This explains why the financial statements typically have lots of footnotes. The company’s suits have been around since time immemorial. We have had cases whereby some people have taken companies to court and demanded huge sums of money in compensation (Smith, 2011). This full disclosure principle puts the company in a better position when it comes to defending itself from such suits.
From the above discourse, it is apparent that the present day accounting principles have brought sanity in how companies operate by preventing the accounting malpractices. They have provided a framework in which these companies operate professionally. It has sealed the loopholes that led to businesses in the past to incur massive losses. Most of the activities in the past were managed blindly with a proper framework resulted in massive financial loses. 
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